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1 AN ACT to renumber and amend 60.85 (8) (c); to amend 66.0602 (3) (dm) and
2 66.1105 (6m) (c); and to create 60.85 (8) (c) 2., 60.85 (8) (d), 60.85 (8) (e), 60.85
3 (8) (f), 66.1105 (6m) (d), 66.1105 (6m) (e) and 66.1105 (6m) () of the statutes;
4 relating to: disseminating information about a tax incremental district’s

annual budget and value increment, requiring a political subdivision ard the|

dbparsmént 6hrédefluk to evaluate a tax incremental district’s performance,
7 and increasing the amount that a political subdivision may add to its levy limit
8 upon the dissolution of a tax incremental financing district.

Analysis by the Legislative Reference Bureau

Under the current tax incremental financing program, a city or village may
create a tax incremental district (TID) in part of its territory to foster development
if at least 50 percent of the area to be included in the TID is blighted, in need of
rehabilitation or conservation, suitable for industrial sites, or suitable for mixed—use
development. Currently, towns and counties also have a limited ability to create a
TID under certain circumstances. Before a city or village may create a TID, several
steps and plans are required. These steps and plans include public hearings on the
proposed TID within specified time frames, preparation and adoption by the local
planning commission of a proposed project plan for the TID, approval of the proposed
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project plan by the common council or village board, approval of the city’s or village’s
proposed TID by a joint review board that consists of members who represent the
overlying taxation districts, and adoption of a resolution by the common council or
village board that creates the TID as of a date provided in the resolution.

Also under current law, once a TID has been created, the Department of
Revenue (DOR) calculates the “tax incremental base” value of the TID, which is the
equalized value of all taxable property within the TID at the time of its creation. If
the development in the TID increases the value of the property in the TID above the
base value, a “value increment” is created. That portion of taxes collected on the
value increment in excess of the base value is called a “tax increment.” The tax
increment is placed in a special fund that may be used only to pay back the project
costs of the TID.

The project costs of a TID, which are initially incurred by the creating city or
village, include public works such as sewers, streets, and lighting systems; financing
costs; site preparation costs; and professional service costs. DOR authorizes the
allocation of the tax increments until the TID terminates or, generally, 20 years, 23
years, or 27 years after the TID is created, depending on the type of TID and the year
in which it was created. Also under current law, a city or village may not generally
make expenditures for project costs later than five years before the unextended
termination date of the TID. Under certain circumstances, the life of the TID, the
expenditure period, and the allocation period may be extended.

Generally, under current law, and subject to a number of exceptions, a city,
village, town, or county (political subdivision) may not increase its levy by a
percentage that exceeds its “valuation factor,” which is defined as the greater of
either 0 percent or the percentage change in the political subdivision’s equalized
value due to new construction, less improvements removed. The base amount of a
political subdivision’s levy, on which the levy limit is imposed, is the actual levy for
the immediately preceding year.

Under one of the current law exceptions, if DOR does not certify a value
increment for a TID as a result of the district’s termination, the levy limit otherwise
applicable to the political subdivision is increased by a certain amount.

Under the current law exception to the levy limit relating to DOR not certifying
a value increment for a TID that is terminated, the allowable increase is an amount
equal to the political subdivision’s maximum allowable levy for the preceding year,
multiplied by a percentage equal to 50 percent of the amount determined by dividing
the terminated TID’s value increment by the political subdivision’s equalized value,
as determined by DOR. This bill increases the percentage from 50 percent to 80
percent.

Also under current law, a political subdivision must annually prepare and
make available to the public updated reports describing the status of each TID that
exists in the political subdivision. Under this bill, the report must describe the
financial status of each existing TID, including an itemized list of prior expenditures
made for the TID and revenues received by the TID, as well as anticipated future
TID-related expenditures and revenues.
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The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
v/

1 SECTION 1. 60.85 (8) (c) of the statutes is renumbered 60.85 (8) (c¢) 1. and
2 amended to read:

3 60.85 (8) (c) 1. The town shall prepare and make available to the public updated
4 annual reports describing the status of each existing tax incremental district,

5 including expenditures and revenues. The town shall send a copy of the report to

6 each overlying district by May July 1 annually. Except as provided in subd. 2., the

7 report shall also contain the most recent annual budget for each existing tax

8 incremental district and an explanation of each district’s value increment and how - 24
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SECTION 2

60.85 (8) (c) 2. A town may decline to include in its report the most recent
annual budget and the value increment explanation described in subd. 1., except
that if it does not include the budget the town shall hold a public hearing at which
each such budget and the value increment explanation is discussed.

SECTION 3. 60.85 (8) (d) of the statutes is created to read:

60.85 (8) (d) In the annual report described under par. (c), the town shall also

include an assessment of each existing tax incremental district’s performance. The ¢/
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SECTION 4

Fhe-amount of tax increments that are generated by the district at its current

e statewide average amount of tax increments generated by other

districts at the same age.

b. The percentage of the district’s project costs which—have been paid off

SECTION 5. 60.85 (8) (f) of the statutes is created to read:

town
60.85 (8) (f) The @Apaybudptyy Shall issue a report card as described in par. (e),

which it shall forward to the town board. The report card shall contain the
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SECTION 5
1 E” ifthe didtrict’s pérformance it both o egories Wescribed in p
2 is bel erage In_comparison td the be ar
3 SECTION 6. 66.0602/ (3) (dm) of the statutes is amended to read:
4 66.0602 (3) (dm) If the department of revenue does not certify a value
5 increment for a tax incremental district for the current year as a result of the
6 district’s termination, the levy increase limit otherwise applicable under this section
7 in the current year to the political subdivision in which the district is located is
8 increased by an amount equal to the political subdivision’s maximum allowable levy

9 for the immediately preceding year, multiplied by a percentage equal to50 80 percent

10 of the amount determined by dividing the value increment of the terminated tax
11 incremental district, calculated for the previous year, by the political subdivision’s
12 equalized value for the previous year, all as determined by the department of
}J 3 revenue.
" m5 (6m)/(c) of the statutes is amended to read:
15 66.1105 (6m) (c) The city shall prepare and make available to the public
16 updated annual reports describing the financial status of each existing tax
17 incremental district, including an itemized list of expenditures paid and revenues
18 received in prior years, and anticipated expenditures to be paid, and revenues to be

19 received, in future years. The city shall send a copy of the report to each overlying

20 district by May July 1 annually and shall present the report to the common council
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SECTION 8

This assessment

SECTION 9.

66.1105 (6m) (e) of the statutes is created to read:
66.1105 (6m) (e) Annually, beginning in 2014, the
prepare a report card for each tax incremental district for which the city prepares a

report described under par. (¢). The report card shall evaluate each tax incremental

tLM& , —

m . . . .

2. The department shall compare the district’s performance to the benchmark ‘i\y

statewide average performance of all otheiN{ax incremental districts of the same age \
tligf\hayg:been created under this chapter and $60.85. The age of a distfict shall

be calculated b?"sed\on its creation date. The factors the departmfent shall use in

evaluating a district’s pef?&?mance shall be determined b > department, and shall
“‘«x / '
include at least all of the following: ™ ~. )

at are.generated by the district at¥g current

a. The amount of tax incremen

age compared to the statewjde average amount of tg‘kﬁigcrements generated by other

b. Thespercentage of the district’s project costs which h%elw{paid off
omparéd to the statewide average of the percentage of p ‘oject-eosts_that have been

H
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SECTION 10. 66.1105 (6m) (f) of the statutes is created to read:
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66.1105 (6m) (f) The Whall issue a report card as described in par.

(e), which it shall forward to the common council. The report card shall contain the

{“g,df,mncm[a/ff ey ’s he or sh =
ApArtinébiy ,/e;xp nation of the methods and data w used to evaluate a tax

incremental district. The common council shall make the report card gnd the
ity o *e%‘zmném/a x’/m,
Akpgxtmentiy explanation available to members of the public. Th'e)depavtment shall

award a tax incremental district one of the following grades on its report card:

1. An “A” if the district’s jpeeformanceunder-par—ert1ssubstantially better

ran-ttsbe rark-goalst e project plan, and the district’s perfo ce under

pax (e) 2. js-substantially better than the benchmark statewide average as described

e [00/01"6201
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2. A “B” if the district’s|pes
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3. A “C” if the district’s perfermance+11 beth-of The-eategori
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ayefagoun ompars Ne-Derfthma ‘ being balonced
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(£)171s atleast-average.compared to-its benehmiark;,-and below_avera paris .
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5. An “F” if the district’s jpe 1 Ories-d€s
Avre piore than (5~
percent put 97464‘/214./,@_

SEcTION 11. Initial applicability.

(1) The treatment of section 66.0602 (3) (dm) of the statutes first applies to a
levy that is imposed in December 2013.

(END)
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INS ANL

" If the amount of a TID’s expenditures and tax increments received are
balanced, the TID earns an “A.” If these amounts are within 5 percent of being
balanced, the TID earns a “B.” If they are within 10 percent the TID earns a “C.”
If they are within 15 percent the TID earns a “D”, and if they are more than 15 percent
out of balance, the TID earns an “F.”

INS 6-13
o

SECTION 1. 66.1105 (2) (f) 1. o. of the statutes is created to read:

66.1105 (2) (D) 1. 0. Subject to subd. 4., expenses incurred by the city to recruit
a new business to locate in the tax incremental district.

SECTION 2. 66.1105 (2) (f) 1. p. of the statutes is created to read:

66.1105 (2) (f) 1. p. Subject to subd. 4., expenses incurred by the city to remodel
the interior space of an existing building that is located in the tax incremental
district to make the space useable for a business.

«+NOTE: Does subd. 1. p. meet your intent? I’m not sure whether this expense
refers only to interior spaces of an existing building, or if it could apply to exterior spaces
as well.

?@M 2. _ (INS G-13 eontmues)]

SECTION 3. 66.1105 (2) (f) 4. of the statutes is created to read:
Y CL\PS_:TTIere, 5 no Yerf or 4. inJhis version. |
66.1105 (2) (D) 4. : o

++NOTE: Subd. 4. will contain the anti-piracy provisions. This will be identical
to the anti piracy provisions created in your other draft, LRB -2309/P1, but Eric Mueller
has informed me that he is currently redrafting those provisions. When the anti-piracy
provisions meet your intent in that draft, I will put them in this draft too.

INS 0-%%otal actual expenditures to the total amount of tax increments received and

R

determine whether these amounts are the same or if they are out of balance.
INS 7-8
based on the degree to which the district’s total actual expenditures and total

tax increments received are balanced or out of balance@?{
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Rep. Weininger:

As I discuss in a ****NoOTE in the body of the bill, I have not included the anti-piracy
provisions in this version of the draft. They will be the same as the anti-piracy
provisions in another TID draft of yours, LRB -2309/P1, but my understanding is that
those provisions are being redrafted. When they meet your intent in that draft, I will
add them to this draft.

I've changed the grading system in this version fo the draft according to your
instructions. You may want to verify this with DOR but it is my guess that, under this
proposal, almost all TIDs will receive an “F” grade for many years after their creation.
My understanding is that most of the project costs will come at the early stages of a
TID’s development, and the reason that TIDs exist for such a long period of time, and
may receive tax increments for so many years, is because it takes a long time to pay
back the city’s project costs. If this is the case, it would be reasonable to assume that

expenditures and revenues will be way more than 15% out of balance for many years
of a TID’s life.

Marc E. Shovers

Managing Attorney

Phone: (608) 266-0129

E-mail: marc.shovers@legis.wisconsin.gov
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Rep. Weininger:

As I discuss in a ****NOTE in the body of the bill, I have not included the anti-piracy
provisions in this version of the draft. They will be the same as the anti—piracy
provisions in another TID draft of yours, LRB -2309/P1, but my understanding is that
those provisions are being redrafted. When they meet your intent in that draft, I will
add them to this draft.

I've changed the grading system in this version fo the draft according to your
instructions. You may want to verify this with DOR but it is my guess that, under this
proposal, almost all TIDs will receive an “F” grade for many years after their creation.
My understanding is that most of the project costs will come at the early stages of a
TID’s development, and the reason that TIDs exist for such a long period of time, and
may receive tax increments for so many years, is because it takes a long time to pay
back the city’s project costs. If this is the case, it would be reasonable to assume that
expenditures and revenues will be way more than 15% out of balance for many years
of a TID’s life.

Marc E. Shovers

Managing Attorney

Phone: (608) 266-0129

E-mail: marc.shovers@legis.wisconsin.gov



Shovers, Marc

From: Reader, Kirsten

Sent: Tuesday, August 13, 2013 1:14 PM
To: Shovers, Marc

Subject: TIF Questions and Changes

Hi, Marc:

V(ep. Weininger had a question on the current draft, LRB 2083/P2 — on page 5, line 17, the change from 50 to 80%, is
this actually an incentive to close early? Chad just wants to make sure that this is an incentive for the municipalities
to close their TIDs early if possible — if not, what could we change that incentive to?

/ In addition to the changes we’ve already discussed on the grading system, the anti-piracy language in Eric Mueller’s
LRB 2309/P2 is good to use in this draft as well. Asareminder, the language should only be used for the new eligible
, expenses — recruitment or whiteboxing.

Qy/ﬂ" ‘ou and | had also discussed some additions Rep. Weatherston wanted to include. Rep. Weininger would like to
% L/know if Rep. Weatherston is able to draft legislation specific for his Village of Caledonia TID. Chad mentioned that
0 there was some legislation he wanted to draft last session that was more specific and he was unable to do so. We

would also like to extend a TID’s life if the municipality has kept their TIDs at a B average (as previously discussed) —
they would be able to extend by 10 years and could continue to make expenses during that time. The plan would
need to be approved by JRB, so if they need to make more expenses, they could do so. If they have used up all the
TIDs extensions or plan changes prior to the 10 year extension, they would be allowed to make one more plan
change with JRB approval. | know we had talked about it being 3 or 5 changes allowed per TID — just give them one
‘more if they've already used up the limit.

Thanks, Marc. Please let me know questions or concerns!

Kirsten Reader

Research Assistant

Office of Representative Chad Weininger

125 West, State Capitol

608-266-5840 / Kirsten.Reader@legis.wisconsin.gov




Shovers, Marc

From: Reader, Kirsten
Sent: Monday, August 05, 2013 8:58 AM ( ( T}ﬂ 5
To: Shovers, Marc Lvad e ~ ‘
Subject: RE: LRB - 2083/P2 P U
\ A
3
Hi, Marc:

For your first question on increasing the 12% rule, the grades should all be based off how close they are to their

original or amended TID plan. Chad liked the idea of having them based of size or value, but for now, we'd like to

just keep the draft based on the health of the TID — the TIDs need to be healthy regardless,of size or value. Let me

know if there is a question on this. 25 tivet s Lor exp.o yevendés
Lompt s iathep fan

For your second question, we know that the expenses are going to be immense for the first 8 years of the TID life, so

that’s why the plan needs to project that — as long as the actual expenses and actual revenues are close to what the

plan’s expenses and revenues are for the 8 years, they can get the ‘B’ grade. Give me a call on this if you still have

questions.

I also would like to talk’to you about some additional changes we’d like to make.
Thanks!

Kirsten Reader

Research Assistant

Office of Representative Chad Weininger

125 West, State Capitol

608-266-5840 / Kirsten.Reader@legis.wisconsin.gov

From: Shovers, Marc

Sent: Monday, July 22, 2013 4:47 PM
To: Reader, Kirsten

Subject: RE: LRB - 2083/P2

Hi Kirsten:

I have another question. One of your instructions states the following:

For the grading system — could you please include that for the first 8 years of the TID’s life, a TID may be graded a ‘B’
if the projected revenues and expenses balance — we understand the expenses will be out of proportion with the
increment, and this addresses that concern.

I don't think that this instruction addresses the concern that I raised regarding expenses and
revenues being out of balance — especially during the early years of a TID’s life. I think that

because so many project costs are incurred in the early years of a TID’s life, my guess is that
most TIDs will be way more than 15 percent out of balance (an “F” grade) for many years.

Under the /P2 version of the bill, a TID with balanced expenses and revenues would get an “A”,
so saying a TID may receive a “B” grade for the first 8 years of a TID's life if its expenses and
revenues balance doesn't really address the problem at all, and gives the TID a worse grade that
it would earn under the /P2 version, so I'm not sure if this instruction is stated correctly. Thanks.

Marc



From: Shovers, Marc

Sent: Monday, July 22, 2013 4:32 PM
To: Reader, Kirsten

Subject: RE: LRB - 2083/P2

Hi Kirsten:

I'm starting the next version of this draft and I have a question about the change to the 12% rule
ins. 66.1105 (4) (gm) 4. c.

How should one determine whether the average grade of a city’s TIDs is "B"? For example, would
one merely average the grades of all TIDs in the city without regard to their size or the equalized
value of property within the TID, or should the grade be weighted so the “grade” of a TID with 4
times the equalized value of another TID counts 4 times as much in determining the average
grade?

Thanks, Kirsten.

Marc

From: Reader, Kirsten

Sent: Monday, July 15, 2013 1:22 PM
To: Shovers, Marc

Subject: RE: LRB - 2083/P2

I’'m still waiting to see the draft back from Eric. As for the 12 to 15% question...let me ask Rep. Weininger and get
back to you.

Thanks, Marc!

Kirsten Reader

Research Assistant

Office of Representative Chad Weininger

125 West, State Capitol

608-266-5840 / Kirsten.Reader@legis.wisconsin.gov

From: Shovers, Marc

Sent: Monday, July 15, 2013 12:08 PM
To: Reader, Kirsten

Subject: RE: LRB - 2083/P2

Hi Kirsten:

I didn't include the anti-piracy language in this draft because it was based on the language in
another draft that Eric was working on and my understanding is that the anti-piracy instructions
were not finalized.

Eric is out today so I can't ask him about the status of that draft, but I thought he got you a
version of the draft with the anti-piracy language and that he was waiting for feedback from your
office. Do I have that right, or is it your understanding that Eric has the updated instructions and
that you're waiting for him to get you another version? As soon as a version of the anti-piracy
language is final from your end, I'll add it to this draft.



As for going from 12% to 15%, is that just a one-time possibility? So if a TID ever gets a B
grade, they may increase by 3%, from 12% to 15%, but that this increase may only happen
once? What if they increase to 15% and then get a C grade or below? Would there be any

consequences? o QM sz ar/ {L\f« %f - bé/yy /)%/' 4/
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From: Reader, Kirsten L R
Sent: Monday, July 15, 2013 10:44 AM

To: Shovers, Marc

Subject: LRB - 2083/P2

Marc

Hi, Marc:

Rep. Weininger and | finally had a chance to go over the TIF bill, LRB-2083/P2, so | wanted to send you some
changes/questions.

To clarify, | think the public hearing component is in the bill, but could you just confirm that for me? Rep. Weininger
would like their to be a public hearing for the governing body for each TID and each year. This would be where they
would address the state of the TID and where the increments and expenses are.

For the grading system — could you please include that for the first 8 years of the TID’s life, a TID may be graded a ‘B’
if the projected revenues and expenses balance — we understand the expenses will be out of proportion with the

increment, and this addresses that concern. \W Coppar Isgn 75ty w 0 /_/@ . é’l

Also, could you please add that if a municipality has received an average grade of ‘B’ or better on its TIDs, then they
may exceed the 12% by 3%, so they are able to go up to 15%. The excess would still need to be approved by the
Joint Review Board.

he anti-pi | is done? o
Any word on whether the anti-piracy language is done ba /ﬁf/\( e 577 us # y%%
Thanks, Marc ~ let me know if there are questions. Ly /V\/dl/"” //ﬂfl -

Kirsten Reader

Research Assistant

Office of Representative Chad Weininger

125 West, State Capitol

608-266-5840 / Kirsten.Reader@legis.wisconsin.gov
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Shovers, Marc

From: Reader, Kirsten

Sent: Monday, July 15, 2013 1:22 PM
To: Shovers, Marc

Subject: RE: LRB - 2083/P2

I’'m still waiting to see the draft back from Eric. As for the 12 to 15% question...let me ask Rep. Weininger and get
back to you.

Thanks, Marc!

Kirsten Reader

Research Assistant

Office of Representative Chad Weininger

125 West, State Capitol

608-266-5840 / Kirsten.Reader@legis.wisconsin.gov

From: Shovers, Marc

Sent: Monday, July 15, 2013 12:08 PM
To: Reader, Kirsten

Subject: RE: LRB - 2083/P2

Hi Kirsten:

I didn't include the anti-piracy language in this draft because it was based on the language in
another draft that Eric was working on and my understanding is that the anti-piracy instructions
were not finalized.

Eric is out today so I can't ask him about the status of that draft, but I thought he got you a
version of the draft with the anti-piracy language and that he was waiting for feedback from your
office. Do I have that right, or is it your understanding that Eric has the updated instructions and
that you're waiting for him to get you another version? As soon as a version of the anti-piracy
language is final from your end, I'll add it to this draft.

As for going from 12% to 15%, is that just a one-time possibility? So if a TID ever gets a B
grade, they may increase by 3%, from 12% to 15%, but that this increase may only happen
once? What if they increase to 15% and then get a C grade or below? Would there be any

consequences? 7 N u .
Thanks, Kirsten! W /\} /5' W /LW M %

Marc

From: Reader, Kirsten W v
Sent: Monday, July 15, 2013 10:44 AM W 728

To: Shovers, Marc
Subject: LRB - 2083/P2 ! l s, <
Hi, Marc:

Rep. Weininger and | finally had a chance to go over the TIF bill, LRB-2083/P2, so | wanted to send you some
changes/questions.



To clarify, | think the public hearing component is in the bill, but could you just confirm that for me? Rep. Weininger
would like their to be a public hearing for the governing body for each TID and each year. This would be where they
would address the state of the TID and where the increments and expenses are.

For the grading system — could you please include that for the first 8 years of the TID’s life, a TID may be graded a ‘B’
if the projected revenues and expenses balance — we understand the expenses will be out of proportion with the
increment, and this addresses that concern.

Also, could you please add that if a municipality has received an average grade of ‘B’ or better on its TIDs, then they

may exceed the 12% by 3%, so they are able to go up to 15%. The excess would still need to be approved by the
Joint Review Board.

Any word on whether the anti-piracy language is done? 1 / (@ /:2_3/ o ——-37 /5‘2

Thanks, Marc — let me know if there are questions.

Kirsten Reader }‘ N T I z T’e// " //Iﬁ_ég

Research Assistant

Office of Representative Chad Weininger 4 ‘4/{ ﬁ\ L/ ﬂ g é@(‘é Zéf

125 West, State Capitol
608-266-5840 / Kirsten.Reader@legis.wisconsin.gov
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From: Reader, Kirsten

Sent: Tuesday, September 17, 2013 4:26 PM
To: Shovers, Marc

Subject: RE: TIF - LRB 2083/2

Thanks, Marc!

Kirsten Reader

Research Assistant

Office of Representative Chad Weininger
125 West, State Capitol

608-266-5840 / Kirsten.Reader@legis.wisconsin.gov

From: Shovers, Marc ,
Sent: Tuesday, September 17, 2013 4:26 PM
To: Reader, Kirsten

Subject: RE: TIF - LRB 2083/2

Hi Kirsten:
It's in editing . . . If it hasn't gone through the process yet, I'll pull it out and add this in. Thanks.

Marc

From: Reader, Kirsten

Sent: Tuesday, September 17, 2013 4:24 PM

To: Shovers, Marc

Subject: TIF - LRB 2083/2

Hi, Marc:

| would like to include the following language into our larger TIF bill.

Section 66.1105(2)(f)2.b. could be amended to say:

66.1105(2)(f)2.b. The cost of constructing or expanding any facility, except a parking structure that supports
redevelopment activities, if the city generally finances similar facilities only with utility user fees.

Thanks, and please let me know questions!

Kirsten Reader

Research Assistant

Office of Representative Chad Weininger

125 West, State Capitol

608-266-5840 / Kirsten.Reader@legis.wisconsin.gov
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AN ACT to renumber and a .85 (8) (c); to amend 66.0602 (3) (dm) and
66.1105 (6m) (c); and to create 60.85 (8) (c) 2., 60.85 (8) (d), 60.85 (8) (e), 60.85
(8) (), 66.1105 (2) (H) 1. 0., 66.1105 (2) (f) 1. p., 66.1105 (2) (f) 4., 66.1105 (6m) (d),
66.1105 (6m) (e) and 66.1105 (6m) (f) of the statutes; relating to: disseminating
information about a tax incremental district’'s annual budget and value
increment, requiring a political subdivision to evaluate a tax incremental
district’s performance, @E@é&reasing the amount that a political subdivision

may add to its levy limit upon the dissolution of a tax incremental financin ,
extonfing Lipa Lo avd tx ponditure periofd Fopr estsis
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Analysis by the Legislative Reference Bureau

Under the current tax incremental financing program, a city or village may
create a tax incremental district (TID) in part of its territory to foster development
if at least 50 percent of the area to be included in the TID is blighted, in need of
rehabilitation or conservation, suitable for industrial sites, or suitable for mixed—use
development. Currently, towns and counties also have a limited ability to create a
TID under certain circumstances. Before a city or village may create a TID, several
steps and plans are required. These steps and plans include public hearings on the
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proposed TID within specified time frames, preparation and adoption by the local
planning commission of a proposed project plan for the TID, approval of the proposed
project plan by the common council or village board, approval of the city’s or village’s
proposed TID by a joint review board that consists of members who represent the
overlying taxation districts, and adoption of a resolution by the common council or
village board that creates the TID as of a date provided in the resolution.

Also under current law, once a TID has been created, the Department of

Revenue (DOR) calculates the “tax incremental base” value of the TID, which is the
equalized value of all taxable property within the TID at the time of its creation. If
the development in the TID increases the value of the property in the TID above the
base value, a “value increment” is created. That portion of taxes collected on the
value increment in excess of the base value is called a “tax increment.” The tax
increment is placed in a special fund that may be used only to pay back the project
costs of the TID.
The project costs of a TID, which are initially incurred by the creating city or
village, include public works such as sewers, streets, and lighting systems; financing
costs; site preparation costs; and professional service costs. DOR authorizes the
allocation of the tax increments until the TID terminates or, generally, 20 years, 23
years, or 27 years after the TID is created, depending on the type of TID and the year
in which it was created. Also under current law, a city or village may not generally
make expenditures for project costs later than five years before the unextended
termination date of the TID. Under certain circumstances, the life of the TID, the
expenditure period, and the allocation period may be extended.

Generally, under current law, and subject to a number of exceptions, a city,

village, town, or county (political subdivision) may not increase its levy by a
centage that exceeds its “valuation factor,” which is defined as the greater of
/a/ﬁmpercent or the percentage change in the political subdivision’s equalized
—e0 value due to new construction, less improvements removed. The base amount of a
political subdivision’s levy, on which the levy limit is imposed, is the actual levy for

the immediately preceding year.

Under one of the current law exceptions, if DOR does not certify a value
increment for a TID as a result of the district’s termination, the levy limit otherwise
applicable to the political subdivision is increased by a certain amount.

Under the current law exception to the levy limit relating to DOR not certifying
a value increment for a TID that is terminated, the allowable increase is an amount
equal to the political subdivision’s maximum allowable levy for the preceding year,
multiplied by a percentage equal to 50 percent of the amount determined by dividing
the terminated TID’s value increment by the political subdivision’s equalized value,
as determined by DOR. This bill increases the percentage from 50 percent to 80
percent.

Also under current law, a political subdivision must annually prepare and
make available to the public updated reports describing the status of each TID that
exists in the political subdivision. Under this bill, the report must describe the
financial status of each existing TID, including an itemized list of prior expenditures
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made for the TID and revenues received by the TID, as well as anticipated future
TID-related expenditures and revenues.
~ Also under the bill, the annual report that a political subdivision must prepare
/5/' must also include A1 assessimeny of the district’s total actual expenditures to the total
amount of tax increments received and determine whether these amounts are the
M (9" same or if they are out of balance.
a Beginning in 2014, the bill also requires a political subdivision’s chief financial
officer to create and distribute annually to the political subdivision a report card for
each TID that is the subject of an annual report. The report card must evaluate the
degree to which the district’s expenditures and tax increments received are balanced,
and the political subdivision must make the report card available to the public.
Based on the degree to which a TID’s expenditures and revenues are balanced,
the bill requires a political subdivision to issue a report card with a grade of A, B, C,
D, or F. If the amount of a TID’s expenditures and tax increments received are
balanced, the TID earns an “A.” If these amounts are within 5 percent of being
balanced, the TID earns a “B.” If they are within 10 percent the TID earns a “C.”
If they are within 15 percent the TID earns a “D”, and if they are more than 15 percent
ut of balance, the TID earns an “F.”
For further information see the local fiscal estimate, which will be printed as
an appendix to this bill.

N~ The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

/

1 SECTION 1. 60.85 (8) (c¢) of the statutes is renumbered 60.85 (8) (¢) 1. and
2 amended to read:

3 60.85 (8) (c) 1. The town shall prepare and make available to the public updated
4 annual reports describing the status of each existing tax incremental district,
5 including expenditures and revenues. The town shall send a copy of the report to
6 each overlying district by May July 1 annually. Except as provided in subd. 2., the
7 report shall also contain the most recent annual budget for each existing tax
8 incremental district and an explanation of each district’s value increment and how
9 the value increment affects property taxes in the district. The town shall also hold

10 a hearing on the report.
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SECTION 2

v
SECTION 2. 60.85 (8) (¢) 2. of the statutes is created to read:

60.85 (8) (c) 2. A town may decline to include in its report the most recent
annual budget and the value increment explanation described in subd. 1., except
that if it does not include the budget the town shall hold a public hearing at which
each such budget and the value increment explanation is discussed.

SECTION 3. 60.8g (8) (d) of the statutes is created to read:

60.85 (8) (d) In the annual report described under par. (¢), the town shall also
include an assessment of each existing tax incremental district’s performance. The
assessment shall compare a district’s total actual expenditures to the total amount
of tax increments received and determine whether these amounts are the same or
if they are out of balance. This assessment shall be completed by the town’s chief
financial officer. ,

SECTION 4. 60.85 (8) (e) of the statutes is created to read:

60.85 (8) (e) Annually, beginning in 2014, the town’s chief financial officer shall
prepare a report card for each tax incremental district for which the town prepares
a report described under par. (¢). The report card shall evaluate each tax incremental
district based on the degree to which the district’s total actual expenditures and total
tax increments received are balanced or out of balance.

SECTION 5. 60.85 (8) (f) of the statutes is created to read:

60.85 (8) (f) The town shall issue a report card as described in par. (e), which
it shall forward to the town board. The report card shall contain the chief financial
officer’s explanation of the methods and data he or she used to evaluate a tax
incremental district. The town board shall make the report card and the explanation

available to members of the public. The town’s chief financial officer shall award a

tax incremental district one of the following grades on its report card:
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— SECTION 5

1. An “A” if the district’s total actual expenditures and total tax increments
received are balanced.

2. A “B” if the district’s total actual expenditures and total tax increments
received are within 5 percent of being balanced.

3. A “C” if the district’s total actual expenditures and total tax increments
received are within 10 percent of being balanced.

4. A “D” if the district’s total actual expenditures and total tax increments
received are within 15 percent of being balanced.

5. An “F” if the district’s total actual expenditures and total tax increments
received are more than 15 percent out of balance.

SECTION 6. 66.0602 (3) (dn;/) of the statutes is amended to read:

66.0602 (3) (dm) If the department of revenue does not certify a value
increment for a tax incremental district for the current year as a result of the
district’s termination, the levy increase limit otherwise applicable under this section
in the current year to the political subdivision in which the district is located is
increased by an amount equal to the political subdivision’s maximum allowable levy
for the immediately preceding year, multiplied by a percentage equal to 50 80 percent
of the amount determined by dividing the value increment of the terminated tax

incremental district, calculated for the previous year, by the political subdivision’s

equalized value for the previous year, all as determined by the department of

revenue.
v

SECTION 7. 66.1105 (2) (f) 1. o. of the statutes is created to read:
66.1105 (2) (f) 1. 0. Subject to subd. 4., expenses incurred by the city to recruit
a new business to locate in the tax incremental district.

J
SECTION 8. 66.1105 (2) (f) 1. p. of the statutes is created to read:
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SECTION 8

66.1105 (2) (f) 1. p. Subject to subd. 4., expenses incurred by the city to remodel

) the interior space of an existing building that is located in the tax incremental

Jlistrict to make the space useable for a business.

SECTION 10. 66.1105 (6m) (c) of the statutes is amended to read:

66.1105 (6m) (c) The city shall prepare and make available to the public
updated annual reports describing the financial status of each existing tax
incremental district, including an itemized list of expenditures paid and revenues

received in prior years, and anticipated expenditures to be paid, and revenues to be

received, in future years. The city shall send a copy of the report to each overlying

district by May July 1 annually and shall present the report to the common council
at an open meeting. The city shall also hold a hearing on the report in conjunction
with the presentation of the report.

*x : Yo ify a ose, y reguirements, for th

v/
SECTION 11. 66.1105 (6m) (d) of the statutes is created to read:

66.1105 (6m) (d) In the annual report described under par. (c), the city shall
also include an assessment of each existing tax incremental district’s performance.
The assessment shall compare a district’s total actual expenditures to the total

amount of tax increments received and determine whether these amounts are the
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1 same or if they are out of balance. This assessment shall be completed by the city’s
2 chief financial officer.
3 SEcCTION 12. 66.1105 (61;1) (e) of the statutes is created to read:
4 66.1105 (6m) (e) Annually, beginning in 2014, the city’s chief financial officer
5 shall prepare a report card for each tax incremental district for which the city
6 prepares a report described under par. (¢). The report card shall evaluate each tax
7 incremental district based on the degree to which the district’s total actual
8 expenditures and total tax increments received are balanced or out of balance@/ba
9 SEcCTION 13. 66.1105 (611;) (f) of the statutes is created to read:
10 66.1105 (6m) (f) The city shall issue a report card as described in par. (e), which
11 it shall forward to the common council. The report card shall contain the chief
12 financial officer’s explanation of the methods and data he or she used to evaluate a
13 tax incremental district. The common council shall make the report card and the
14 explanation available to members of the public. The city’s chief financial officer shall
15 award a tax incremental district one of the following grades on its report card:
16 1. An “A” if the district’s total actual expenditures and total tax increments
17 received are balanced.
18 2. A “B” if the district’s total actual expenditures and total tax increments
19 received are within 5 percent of being balanced.
20 3. A “C” if the district’s total actual expenditures and total tax increments
21 received are within 10 percent of being balanced.
22 4. A “D” if the district’s total actual expenditures and total tax increments
23 received are within 15 percent of being balanced.
24 5. An “F” if the district’s total actual expenditures and total tax increments
25 received are more than 15 percent out of balance.

[

N T
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%/ 1 SECTION 14. Initial applicability.
2 (1) The treatment of section 66.0602 (3) (dm) of the statutes first applies to a
3 levy that is imposed in December 2013.
4 (END)

O/N th/
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Under this bill, for a TID that has at least a “B” grade in the year in which it Jew

would otherwise be required to terminate, the TID’s life may be extended for D
years, and expenditures may be made for an additional (5f years, if the planning
commission amends the district’s project plan to change the district’s boundaries. An
amendment to a TID’s project plan is subject to approval by the common council or
village board (governing body), and the joint review board. If the TID’s project plan
EN" has already been amended the maximum number of times that are allowable (N
%un‘ent law), the TID’s life and expendlture period may still be extended for s
A d& years, respectively, if the joint review board approvmm

/ Jen  Tequest to do so; final approval would still be subject to the current law provisions

for amending a project plan.

Currently, before a TID may be created or its project plan amended, the city or
village must adopt a resolution containing a finding that the equalized value of
taxable property of the TID plus the value increment of all existing TIDs does not
exceed 12 percent of the total equalized value of taxable property in the city or village
(the “12 percent test”), subject to one exception. Under the exception, a city or village

é may simultaneously create a new TID and subtract territory from an existing TID

without adopting a resolution containing the 12 percent test if the city or village
demonstrates to DOR that the value of the territory that is subtracted at least equals
the amount that DOR believes is necessary to ensure that, when the new TID is
created, the 12@nﬁercent test is met. The city or village must also certify to DOR that
no other district created under this exception currently exists in the city or village.

Under this bill, subject to a number of exceptions, if the average grade of all of

the TIDs in a city or village is at least a B in any year, the 12 percent test becomes
a 15 percent test. Under certain circumstances, the 15 percent test may revert back
\ to a 12 percent test, and this limit may change back and forth depending on a number

of factors related to the average grade of TIDs in the city or village, the creation of

new TIDs, and the equalized value of taxable property of all existing districts within

the city.

S 6-6
g
SEcTION 1. 66.1105 (6) (am) 6. of the statutes is created to read:

66.1105 (6) (am) 6. No expenditure may be made later than 5 years before the

7/
termination date of a tax incremental district to which sub. (7) (av) applies.

INS 7-25
v

SECTION 2. 66.1105 (7) (av) of the statutes is created to read:
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66.1105 (7) (av) Vflth regard to a district that earns at least a “B” grade on its
report card under sub. (6m) (f) for the year in which the district would otherwise be
pats ggé‘é:*r C(él:;“%
required to terminate underm@}{w years after that otherwise applicable
termination date if at least one of the following applies:
1. The planning commission adopts an amendment to the district’s project plan

c4)
under sub. @Zh) 1.

2. If the district’s project plan has be(en amended the maximum number of
times that are authorized under sub. (h) 42), the planning commission adopts a
resolution requesting that the joint review board authorize an extension of the
termination date as described in this paragraph and the joint revie @!g;;trlif)rizes
the extension, except that the procedure described in this subdivision may not be
used more than once for that district. If the joint review board authorizes an
extension under this subdivisi/on, the planning commission may amend the district’s
project plan under sub. (4) (h) 1. as if the district’s project plan had not been amended
the maximum number of times allowed under sub. (4) (h) 2.

SECTION 3. 66.1105 (1’; ) (d) of the statutes is created to read:

66.1105 (17) (d) Exception based on report card grades. 1. Subject to subds.
2. to 4., if the average grade of all tax incremental districts in a city, under sub. (6m)
(f), is a “B” in any year, the 12 percent limit under sub. (4) (gm) 4. c. shall be 15
percent.

2. Ifthe average grade of all tax incremental districts in a city, under sub. (6m)
(f), is less than a “B” in any year subsequent to a year in which the the 12 percent limit

becomes 15 percent under subd. 1., the limit shall revert back to 12 percent if the

equalized value of taxable property of all existing districts within the city is 12
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percent or less of the total equalized value of taxable property within the cit

L\bv\create

.,

N2 No new districts

of the total equalized value of taxable property within the city.

——

3. Ifthe average grade of all tax incremental districts in a city, under sub. (6m)
(f), is less than a “B” in any year subsequent to a year in which the the 12 percent limit
becomes 15 percent under subd. 1., the limit shall remain at 15 percent if all of the
following apply:

a. A new district was created in the city, or the project plan of an existing district
is amended and adds territory to the district, between the time that the limit was
raised to 15 percent under subd. 1. and the year in which the average grade of all tax
incremental districts in a city under sub. (6m) (f), is less than a “B.”

b. The equalized value ’of taxable property of all existing districts within the
city is more than 12 percent of the total equalized value of taxable property within
the city.

4. If a city’s limit under sub. (4) (gm) 4. c. becomes 15 percent under subd. 1.
and the city creates a new district that increases the equalized value of taxable

property of all existing districts within the city above the 12 percent limit under sub.

(4) (gm) 4. c., the limit shall revert to 12 percent if all of the following occur:
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a. Due to the termination of existing districts or the subtraction of territory
from an existing district under an amendment to a project plan, the department of
revenue determines the equalized value of taxable property of all existing districts
within the city is 12 percent or less than the equalized value of taxable property
within the city.

b. The average grade of all tax incremental districts in a city, under sub. (6m)
(f), is less than a “B” in the year in which the determination described in subd. par.

4. a. occurs.
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1 AN ACT to amend 66.1405 (4m) (a), 66.1105 (6) (f) 1. (intro.), 66.1105 (6) (g) 2.,
66.1105 (8) (e), 66,4105 (18) (b) 11. a., 66.1106 (3) (a) and 66.1106 (7) te) 2.; and
to create 66.1105 (2) (ak), 66.1105 (2) () 4., 66.1105 (2) (hm), 66.1105 (4)\pm),

2

3

4 66.1105 (4)(gm) 2m., 66.1105 (4m) (aw), 66.1105 (6) (a) 12., 66.1105 (7) (ao),
5 66.110 () (c), 66.1105 (17) (d), 66.1105 (19), 66.1106 (1) (jt), 66.1106 (1m) (am),
6

66,1106 (3) (e) and 66.1106 (11) (bm)-ef the statutes; re

HNCremen al-distriets-ard [expenditure of tax increments for relocation o

1ation see the state and local fiscal estimate, which will be
printed as an appendix to-his bill. ﬁff“’/

e

T

“\-‘.
The people of thWsconsm, represented in senate and assembly, do
enact as ows:
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v
Section #. 66.1105 (2) (f) 2. b. of the statutes is amended to read:

Except Lo o - ParEing stracturs that, 54pPPorCs
re de vef 'ﬂé”‘ ent acti Vft"‘:‘S[ the
66.1105 (2) (f) 2. b. “Fhe|cost of constructing or expanding any facility, if the city generally

finances similar facilities only with utility user fees.

Histery: 1975 c. 105, 199, 311; 1977 c. 29 ss. 724m, 725, 1646 (1), (3); 1977 c. 418; 1979 c. 221, 343; 1979 c.
361 s. 112; 1981 ¢. 20, 317; 1983 a. 27, 31, 207, 320, 405, 538; 1985 a. 29, 39, 285; 1987 a. 27, 186, 395; 1989
a. 31, 336; 1993 a. 293, 337, 399; 1995 a. 27 ss. 3330c to 3337, 9116 (5), 9130 (4); 1995 a. 201, 225, 227, 335;
1997 a. 3, 27, 237, 252; 1999 a. 9; 1999 a. 150 ss. 457 to 472; Stats. 1999 s. 66.1105; 2001 a. 5, 11, 16, 104; 2003
a. 34, 46, 126, 127, 194, 320, 326; 2005 a. 6, 13, 46, 328, 331, 385; 2007 a. 2, 10, 21, 41, 43, 57, 73, 96; 2009
a. 5,28,67,170, 176,310, 312; 2011 a. 10, 12, 32, 40, 41, 77, 137, 139; 2011 a. 260 s. 81; 2013 a. 2, 32; 5. 13.92

(D (bm) 2., (2) ().

mshovers(ppro—gsilver—03) | Tue—Sep-17-2013  4:33 pm
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— SECTION 1

"~

SEcCTION 1. 66.1105 (2) (ak) of the statutes is created to read:

66.1105 (2) (ak) “Enterprise transfer” means the initiation of operations in a
location by the same or an affiliated enterprise that has closed or sugstantially

reduced operations in the same county or a contiguous county in the state.

g e W N

o
ECTION 2. 66.1105 (2) (f) 4. of the statutes is created to read:

66.1105 (2) () 4. a. Notwithstandi nd except as provided in subd.
dascribed under supy, o, orlp

4. b., project costscforva_stiort-tevm tax incremental-districi may not include

expenditurey for, or used in connection with, the enterprise transfer of a commercial

or industrial enterprise not currently located within the city.

e

b. Project costs/{o tax incremental distric) may include costs

excluded under subd. 4. a. if, within one year after the enterprise transfer, the
enterprise has increased the number of individuals it employs in the combination of
the location from which it reduced or closed operations and the location to which it

transferred and maintains the increase for not less than one year.

15 SECTION-3:—66:1105(2) (T of the statutesiscreated toreads—

16 66.1105_(2) (hm) “Short-term tax incremental district” means a tax
17 ihcremental district~designated as a short—term tax incremental district under sub.
18 4) (gm) 2m. and approved by the joint review board under sub. (4m).

19 SECTION 4. 66.1105 (4) (bm) of théstatutes is created tfi read:

20 66.1105 (4) (bm) Recommendation by the~plapaing commission to the local
21 legislative body as to whether the proposed tax incremeqtal district should be a
22 full-term tax incremental distrigt-or a short-term tax incremental district.

23 SECTION 5. 66.110544) (gm) 2m. of the statutes is created to read:

24 66.1105 (4)(gm) 2m. Designates the district as either a full-term tax

incrementdl district or a short—term tax i
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SECTION 6

fproject plan, or incur project costs as described in sub. (2) (f) 1. . for ja{nxgrea that

is ;“Qutside of a district’s boundaries, shall convene a temporapy joint review \board
unci‘er this paragraph, or a standing joint review board undgr sub. (3) (g), to re\kgw

the proposal Except as provided in par. pars. (am) and, (4s), and (aw), and subje

to par. (ae) "the board shall consist of one representativechosen by the school district
that has power to levy taxes on the property within the tax incremental district, one
representative choéen by the technical college district that has power to levy taxes

on the property Wlthm th tax incremental dlStrlff/t one representative chosen by the

county that has power to le\“ry taxes on the property within the tax incremental

12 district, one representative chosénb‘y the C}{y, and one public member. If more than

13 one school district, more than one \ap{(/)n high school district, more than one
14 elementary school district, more than,l)];e t;:: ical college district or more than one |

5 county has the power to levy taxés on the property within the tax incremental

6 district, the unit in which is Ioc%f%d property of the tax 1 {emental district that has

7 the greatest value shall chooie"fthat representative to the board. The public member

and the board’s chairpers}(fﬁ shall be selected by a majority ofthe other board
members before the public hearing under sub. (4) (a) or (h) 1. is held. All board

members shall be app’binted and the first board meeting held within 14 days after

21

the notice is publi?éd under sub. (4) (a) or (h) 1. Additional meetings of the bpard

22 shall be held u})bn the call of any member. The city that seeks to create the tax
23 incremental district, amend its project plan, or make or incur an expenditure as
24 escribed i sub. (2) () 1. n. for an area that is outside of a district’s boundaries shal

25 proxide fadministrative support for the board. By majority vote, the board may
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SECTION 6

66.1105 (6)‘&(@) 12. Notwithstanding subds. 7. And 8., 14 years after the tax

*‘.K
incremental district is"*e{eated if the district is a shgrt—-term tax incremental district,
except that, if the life of }"Eh%e district is extendéd under sub. (7) (ao), an allocation

under this subsection may be ‘made for the period for which the district is extended

not to exceed 27 years. xx

“,

SECTION 9. 66.1105 (6) (f) 1. (ir;, ) of the statutes is amended to read:

N
66.1105 (6) () 1. (intro.) Notdater than the date on which a tax incremental
district terminates under sub. (7) (am) or (goz,xé\planning commission may amend
.

under sub. (4) (h) the project 'an of a tax incremen%&l\&istﬁct to allocate positive tax

increments generated by/fhat tax incremental district\to another tax incremental

allocationof such increments.
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SECTION 11

1

2 tax 1nc£'émental
3 dist; t 14 years, except that the city that created the distrigt' may, subject to sub
4 8 (e) request that the joint review board extend the life of'the district for not moré\

5 than 13a years

6 SEC’I‘ION 12. 66.1105 (7) (c) of the statutes is created to read: \
7 66. 1105 §7 ) (¢) The department orders the (}(/ trict terminated under s. 66.1105 [
8 (19). Upon termmatlon under this paragraph/the city becomes liable for all unpaid
9 projects costs actually\glcurred which are/aA paid from the special fund under sub. :
10 (6) (c), except this parag\:f‘agh does not rﬁake the city liable for any tax incremental
11 bonds or notes issued. / f
12 SECTION 13. 66.1105 (8) (;\)“gf{the statutes is amended to read: |
13 66.1105 (8) (e) A city sha]}fnotlfy the department of revenue at least one year
14 before the date on which a ta% mcreme?ﬁ?&dlstnct is required to terminate under \
15 sub. (7) (am) or (ao) if a Jouﬁ review board apl;\;'oxk\s a request to extend the life of the i
16 district under sub. (7) (aﬁi) or (ao0). If a city does not\@tlfy the department of revenue 1
17 by that date, the depéfrtment may deny the extension. \\ 1
18 SECTION 14. /66 1105 (17) (d) of the statutes is created Eb\read ;
19 66.1105 (]/i ) (d) Short—term tax incremental district exceptz:)n. The 12 percent |
20 limit in sub.£4) (gm) 4. c. does not apply to a short—term tax incrementgl district
21 SEC'FKON 15. 66.1105 (18) (b) 11. a. of the statutes is amended to rea
22 6(} 1105 (18) (b) 11. a. Whether the district’s life may be extended under sub. /

(6) (g)l or (7) (am) 2. or 3. r{ao!

2 g /‘ / SECTION 16. 66.1105 (19) of the statutes is created to read:

6<w\}j e e S o
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SECTION 16
7

66.1105 (19) DISPUTES RELATED TO ENTERPRISE TRANSFERS. (a) In this subsection, |
“municipality” means a city, village, or town.

(b) A municipality in which an enterprise closed or substantially reduced
operations may request that the municipality in which the enterprise initiated
operations pay not more than the estimated amount of property taxes that would
have been paid over the subsequent 5 years by the enterprise if the municipality in
which an enterprise closed or subsj;antially reduced operations reasonably believes
each of the following:

1. The closing or substantial reduction of operations and the initiation of

L
operations of the enterprise constitutes an enterprise transfe r

2. The municipality in which the enterprise initiated operations included in
project costs expenditures that are not permitted under par. (2) (f) 4. a. in relation

to the enterprise.

(¢) If the municipality in which the enterprise initiated operations denies the

16 request under par. (b), the municipality in which the enterprise closed or

17 substantially reduced operations may petition the department of revenue for a
18 determination of whether par. (b) 1. and 2. applies.

19 (d) If the department of revenue determines that the petitioner municipality

o apphicability

@ has demonstrated the of par. (b) 1. and 2., the department may order the

21 respondent municipality to pay not more than the estimated amount of property

22 taxes that would have been paid over the subsequent 10 years by the enterprise or

23 may order the tax incremental district be terminated. fM

24 TIO 66. Gt) tatdTosis efeated for

SRENNNPERE e S S

——
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SECTION 17
e

1106 (1) (Gt) “Short-term envir ental remediation tax incren;gétal
ict” means an environmental remediation tax i sig:nated
1

ag a short—f’t;ferm environmental remediation tax incrementaldistri sub. (1m)

incremental district. N\ \
SECTION 19. 66.1106 (3)(@) of the statutés is amended to read:
66.1106 (3) (a) Any politiéa}\gubdivis'on that seeks to use an environmentgal
remediation tax increment under sub\‘.\ ) ghall convene a joint review board to reviey
the proposal. The Except as provide ar. (e), the board shall consist of on¢

representative chosen by the schoo district that has power to levy taxes on the

property that is remediated, one /tepresentative hosen by the technical college
district that has power to levy taxes on the property, wne representative chosen b
the county that has power to; vy taxes on the propert hat is remediated, one
representative chosen by the/¢/i’cy, village or town that has power to levy taxes on the
property that is remediated/and one public member. If more than'qne city, village pr

town, more than one scho { district, more than one technical college digtrict or mqre

than one county has the/power to levy taxes on the property that is remedjated, the
unit in which is locafed property that has the greatest value shall choos® fhat
representative to thé board. The public member and the board’s chairpersor sha

be selected by a mlajority of the other board members at the board’s first/meeting.
Al] board members shall be appointed and the first board meeting héld within 14

days after the political subdivision’s governing body approvesthe written proposal



© o 9 O, Ot ke W N

I N U e
3 O gt s W N = O

2013 - 2014 Legislature -8- LRB-2309/P2
EVM;jld&sac:;jf

e SECTION 19

undérsub (2). Additional meetings of the board shall be held upon the\’cal]\gi any
rij;ember. The political subdivision that seeks to act under sub. (2) shall pro;;faé\
a&ménistrative support for the board. By majority vote, the board may disban.
follov;;ﬁg\_gpproval or rejection of the proposal.

SECTIO;}\?Q,\ 66.1106 (3) (e) of the statutes is created to re
N

66.1106 (3) (e;\\K review under this section ates to a short-term

environmental remediation tax4ncremental distrigt] the board may not include any

representative chosen by a school distri

SEcTION 21. 66.1106 (7) (e) 2. of is amended to read:

66.1106 (7) (e) 2. The donor district terminates un ub. (11) (b) or (bm).

SECTION 22. 66.1106 (L1 (bm) of the statutes is created to read:
66.1106 (11) (bm) Féurteen years after the department certifies the short-term
environmental remediation tax incremental base of a parcel or contiguous parcels or
property undepsub. (4), except that the city that created the district may, subject to

sub. (12), fequest that the joint review board extend the life of the district for not




